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FOMC Meeting & Announcements,  
ADP Employment Report, Vehicle 
Sales, Construction Spending, 
ISM Manufacturing Index, 
MBA Mortgage Applications 

2 
Factory Orders 
Weekly Jobless Claims 
 

3 
Employment Report 
ISM Non-Manufacturing Index 
Trade Balance 
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7 
JOLTS 
Consumer Credit  
 

8  
MBA Mortgage Applications 
 

9  
PPI 
Wholesale Inventories 
Weekly Jobless Claims 
 

10 
CPI 
 

13 
 

14 
NFIB Small Biz Optimism 
Import - Export Prices 
 

15  
Retail Sales, Industrial Production, 
NAHB Housing Index, TIC Flows, 
Business Inventories, 
Empire State Report, 
MBA Mortgage Applications  

16 
Housing Starts  
Philly Fed Report 
Weekly Jobless Claims 
 

17 
Leading Indicators 
Consumer Sentiment 
 

20 
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22  
Existing Home Sales 
FOMC Minutes 
MBA Mortgage Applications 

23 
New Home Sales 
FHFA Home Prices 
Weekly Jobless Claims 
 

24 
Durable Goods Orders 
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28 
S&P-Case Shiller HPI 
Consumer Confidence 
 

29 
GDP 
Pending Home Sales 
MBA Mortgage Applications 
 

30 
Personal Income & Spending 
Weekly Jobless Claims 
 

31 
Consumer Sentiment 
Chicago PMI 
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Good Morning / Afternoon,  
 

Go to our website to download a PDF copy of the Mortgage Economic Calendar for August 2018.  
 

Since the news this month was dominated by Foreign Policy and Trade, let's take a step back and consider 
how vital Trade is to the US Economy. Exports are a significant component of the US Economy, but our 
Economy is dominated by Domestic Consumption which comprises 70% of US GDP.  The US Economy is not 
as dependent on exports like the Chinese Economy - which is extremely reliant on exports. If our export sector 
declines, it hurts, but it's not a big hit to the overall US Economy. However, if the Chinese export sector 
declines - it's a HUGE hit to their Economy. China has a lot more to lose in a Trade War than the US. The 
same can be said for the German and Mexican Economies. Free Trade advocates will prognosticate about the 
benefits of Free Trade, and I would agree with most of their rationale - but that is little comfort to American 
workers that were just laid off and their jobs exported overseas. Those workers will not be buying homes and 
securing new mortgages. Besides trade and tariffs, let's do a quick review of other Key Economic Indicators 
and Data from July 2018 that are important to the Mortgage Industry and Mortgage Professionals.  
 

July Economic Data and Events 
 The latest FOMC Meeting just concluded with the Fed leaving Interest Rates unchanged. 
 2nd quarter GDP Growth clocked in as expected at a 4.1% annualized rate. 
 President Trump met with EU Leaders to discuss trade and Economic policy.  
 Facebook lost almost 20% of its value in one day on decreased revenues. 
 The US and Iran exchanged threats. 

 

Interest Rates and Fed Watch   
The Fed just completed its last FOMC Meeting on Wednesday, August 1st. As widely expected, the Fed left 
rates unchanged. The statement from the FOMC Meeting was uneventful as it reiterated key points from the 
recent June 13th FOMC Minutes. Those Minutes showed Fed members thought the Economy was strong, 
Inflation would hover in the 2.0% range, and that a gradual approach to interest rate increases was 
appropriate. Some of the possible downside risks to the Economy are a flattening yield curve, uncertainty in 
Trade Policy, capacity utilization, and recent Economic developments in Europe. Fed Chair Powell also spoke 
to the Senate Banking Committee and said gradual rate hikes are the best path for the Economy - for now. 
With a strong Jobs Market, Inflation close to target, and risks balanced, the Fed will continue to gradually raise 
the Fed Funds Rate. The Next FOMC Meeting is September 25th & 26th.  Fed Watchers are certain the Fed 
will raise interest rates immediately after that meeting.    
 

 222 Fed Target 
 Inflation   2.9% CPI for the last 12 months 
 Wage Growth   2.7% for the last 12 months 
 GDP Growth  2.8% annualized rate for the last 12 months  

 

Housing Market Data released in July 2018 
There is a lot of red in the housing data this month. Housing Starts, New Home Sales, and Existing Home 
Sales all were down, but home prices continued to rise. Housing Starts took a big unexpected hit down 12.3%. 
This decrease puts Housing Starts in the red for the last 12 months. However, this highlights the issue affecting 
New Home Construction. How will the new tariffs affect home building? Tariffs will increase the cost of building 
materials. Those increases will be passed on to buyers in higher home prices, but at this point, it's hard to 
calculate how much the new tariffs will increase home prices. Just another issue for Home Builders that are 
already struggling with a shortage of skilled labor, increased regulation, available land, and skyrocketing 
lumber prices. All those factors are holding back builders and contribute to the price of a New Home - now 
$300,000 to $370,000.  We are not building enough New Homes to keep up with demand. Herein lies an 
opportunity for the Mortgage Industry - Construction Loans.  
 

Economic Indicators for the Housing Market Released in July 2018  
 Existing Home Sales (closed deals in June) fell 0.6% to an annual rate of 5,380,000 homes, now 

down 2.2% in the last 12 months. The median price for all types of homes is now $276,900 - up 5.2% 
from a year ago. The median Single Family Home price is $279,300 and $258,100 for a condo. First 
Time Buyers were 31%, Investors 13%, Cash Buyers 22%. Homes were on the market an average of 
26 days, and 58% were on the market for less than a month. Currently, 1,950,000 homes are for sale - 
up 0.5% from a year ago.  

 New Home Sales (signed contracts in June) fell 5.3% to a seasonally adjusted annual rate of 631,000 
units. Year over year New Home Sales are up 2.4%. The median price of a new home is $302,000, 
which is down 4.2% from a year ago. The average sales price is $363,300. Inventory of New Homes for 
sale is 301,000 - a 5.7 month supply.   

 Pending Home Sales Index (signed contracts in June) rose 0.9% to 106.9 from 105.9.     
 Housing Starts (excavation began in June) fell 12.3% to a seasonally adjusted annual rate of 

1,173,000 - now down 4.2% YoY. Single Family Housing Starts fell 9.1% to an annual pace of 858,000 
units - down 0.2% YoY. Multifamily Starts fell 20.2% to 304,000 units. 

 Building Permits (issued in June) fell 2.2% to an annual rate of 1,273,000, a 3.0% decrease YoY. 
Single Family permits rose 0.8% to 850,000 units, and Multifamily permits fell 8.7% to 424,000 units.  

    

Review of Key Economic Indicators 
That Affect the Mortgage Industry plus  

August 2018 Mortgage Economic Calendar 



 New Home Sales, Housing Starts, and Building Permits are notoriously volatile indicators. They 
carry a lot of statistical uncertainty from constant revisions, changes to the seasonal adjustment 
formula, and are heavily influenced by weather. 

 S&P/Case-Shiller Home Price Index rose 0.2% in May. The 20 City Composite index is now up 6.5% 
in the last 12 months.  

 FHFA Home Price Index rose 0.2% in May, now up 6.4% year over year.   
 

Labor Market Economic Data Released in July 2018 
Another good Jobs Report showed the Economy added 213,000 new jobs in June. Additionally, the 
Unemployment Rate jumped to 4.0% from 3.8% - which was unexpected because businesses are hiring, not 
laying people off.  A deeper dive into the data shows the Unemployment Rate jump was due to a large number 
of people - 600,000 - entering the Labor Market that haven't found jobs yet. This influx of new workers pushes 
the Unemployment Rate up until they find a job. That is good news. We need more workers because 
businesses continue to have a hard time finding qualified workers to fill positions.  

 The Economy added 213,000 new jobs in June. 
 The Unemployment Rate rose to 4.0%.     
 The Labor Force Participation Rate rose to 62.9% from 62.7%.     
 The Average Hourly Wage rose 0.2% - now up 2.7% in the last 12 months.    

 

Inflation Economic Data / Information Released in July 2018 
Inflation continues its upward climb to the highest level in 6 years. A key driver of the CPI increase is oil prices. 
Energy prices are up about 25% in the last 12 months - which you probably notice when you fill up at the 
pump.  The Economics of oil is complicated, but the end result is simple: when oil prices go up - Inflation goes 
up. Since oil prices are driving Inflation higher and the prospect of a decrease in oil prices in the near future is 
slim - then expect the CPI to stay elevated. If the CPI stays elevated, then expect the Fed to stay on course 
with 2 more interest rate increases this year.  

 CPI rose 0.1%, now up 2.9% in the last 12 months - the most since February 2012. 
 Core CPI (ex-food & energy) rose 0.2%, now up 2.3% in the last 12 months. 
 PPI rose 0.3%, now up 3.4% in the last 12 months. 
 Core PPI (ex-food & energy) rose 0.3%, up 2.3% in the last 12 months. 

 

GDP Economic Data Released in July 2018 
The 1st guesstimate for 2nd Quarter 2018 GDP showed the Economy grew at a 4.1 % annualized rate (about 
as expected). That number sets Economic Growth at 2.8% for the last 12 months. Many Economists expect 
the Economy to grow at least 3.0% in 2018 as the new Tax Cuts start to make a bigger impact in 3rd and 4th 
quarter growth. The Export Sector has not registered any significant downturn due to trade tensions. If the US 
Export sector gets hurt in the trade war, it probably won't show up in the Economic data until early 2019. 
Remember that each quarter has 3 revisions for GDP, so all the revisions are more like moving targets or 
guesstimates. 
 

Consumer Economic Indicators Released in July 2018 
Consumers continue to feel good about the Economy, and that's reflected in June Retails Sales and the 
Consumer Confidence Index. When it comes to a Trade War, Consumers seem to be neutral - some support 
the new tariffs and some are opposed. Regardless of their view on trade, Consumers continue their buying 
spree. What were they buying? Auto sales up 0.9%, gasoline up 1.0%, building materials up 0.8%, furniture up 
0.6%, health & personal care up 2.2%, bars and restaurants up 1.5%, clothing down 2.5%, sporting goods 
down 3.2%, electronics down 0.4%. The US economy is a Consumer driven Economy. When the Consumer is 
buying, the US Economy is healthy.  

 Retail Sales rose 0.5% in June. For the year, Retail Sales are up 6.6% YoY.  
 PCE - Personal Consumption Expenditures rose 0.4% in June, up 5.1% year over year.  
 Consumer Confidence rose to 127.4 from a revised 127.1 - still close to a 17 year high.         

 

Energy, International, and Misc. (things you may have missed) 
o Oil prices had a choppy month in July - now at about $74.00/barrel. Prices continue to stay elevated 

due to a disruption of supply from Libya, Canada, and Venezuela.  
o China is investing over $250 million to boost Venezuelan oil production. 
 Iran threatens to shut down the Straits of Hormuz if the US succeeds in blocking their crude oil sales.  
 The Chinese Yuan has been falling against the US Dollar. Speculation is that the Chinese are 

devaluing their currency on purpose to offset the tariffs. The Chinese stated they are not intentionally 
weakening the Yuan, but they said the same thing in 2015 when they devalued the Yuan 10%.   

 

This Economic Commentary is written to be a succinct summary of the key Economic Indicators and Economic 
Data that influence the Mortgage and Real Estate Industries. It is written for Mortgage Professionals that need 
to stay current on Economic Information but don't have hours to research and analyze Economic Data. Feel 
free to share this with a friend or colleague in the Mortgage or Real Estate business.  
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